LM3: Explanation for the qualified opinion of auditor in the 2017 financial statement
On 09/04/2018, LILAMA 3 Joint Stock Company explained the qualified opinion of auditor in the 2017 financial statement as follows:

The auditor did not participate in inventory of cash whose value was VND 44,214,565, fixed assets whose value was VND 192,438,563,385 and inventory whose value was VND 56,948,415,315, so the auditor had not enough bases to give opinion that the balance of these indicators was because of the audit contract signed on 17/01/2018 between LILAMA3 JSC and Nam Viet Auditing and Accounting Financial Consulting Services Limited. However, while the auditor was working in the Company, the Company provided enough documents related to the result of inventory on 31/12/2017. The shortage figures in the Inventory Document were handled in the 2017 financial statement.

Some unconfirmed receivables and payables on 31/12/2016 and 31/12/2017 were because:

- Receivables from customers: The completed projects were all accepted and settled with developers in Dec 2017 - the moment when the Company couldn't issue invoices to customers because of coercion. As of 18/01/2018, the coercion was cancelled, so the Company could issue invoices to compare liabilities with customers. The Company provided enough documents related to settlement, issuing invoices to customers and comparison documents in Jan 2018 to the auditor.

- Unreconciled payables were because as of 31/12/2017, there was change in legal entity of some customers, so the Company had not enough bases to confirm and reconcile.
As of the moment of issuing this report, the Company had not determined the estimated loss of Bach Hac Factory Project because the project was in the process of settlement. After having the settlement audit report of the project, the Company would be able to determine the loss value.

The continuous operation of subsidiaries in the consolidated financial statements was affected. For LILAMA 3.3 JSC and LILAMA 3.4 JSC, the Company extracted provision for the value of contributed capital. For LILAMA 3 - Dai Nippon Toryo, the Company planned to dissolve it in 2018. However, in quarter 1.2018, this company operated normally. There will be the official decision in quarter 3.2018 after discussing with joint-venture parties.

Now, Vietnam Debt and Asset Trading Corporation (DATC) is the biggest shareholder and also the biggest creditor of the Company. DATC is implementing the plan of restructuring the Company's finance like increasing charter capital and erasing debts.
